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RE: _Application of Water Use Fees

Dear Executive Directors:

On February 1, 2010, the Department of Aboriginal Affairs and Northern Development
sent a letter to the Chairs of the water regulatory boards regarding the application of the
water use fees under the Northwest Territories Waters Regulations. The letter
discussed the current uncertainty and inconsistency with the application and calculation
of water use fees associated with water licences. The Department outlined its
interpretation of the calculation of water use fees under subsection 9(1) of the
Regulations and provided sample calculations to add further clarity.

On June 17, 2010, the Department received a response from the Chair of the
Mackenzie Valley Land and Water Board, on behalf of the boards, which acknowledged
the inconsistent application of these fees and the need for greater clarity. The letter also
outlined the boards’ efforts to address the issue through an internal working group and
the development of a policy paper on the application of water use fees.
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To follow-up on our communication and in keeping with the Department’s efforts to
improve the northern regulatory regime, to help ensure it is more effective, predictable,
and provide greater certainty, the Department has developed a “water use fees
calculator”. The calculator is a tool to assist the Board staff and licensees in the
calculation of water use fees and is consistent with the Department’s interpretation of
the Regulations and provides further clarity in calculating fees payable as outlined in
subsection 9(1) of the Northwest Territories Waters Regulations. You will find enclosed
a copy of the calculator for your use and distribution.

| would like to thank the Boards for their efforts to address this important regulatory

issue. If you wish to discuss further the calculation of water use fees or the use of the
calculator, please do not hesitate to contact me at (819) 994-7483.

Yours sincerely,

Gt (o

Gilles Binda
A/Director, Land and Water Management
Northern Affairs Organization

Encl.

c.c.. Robert Jenkins, Head, Water Resources Division, NT Region
Teresa Joudrie, Director, Renewable Resources and Environment, NT Region
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Calculator

		

				Water Use Fees Calculator:

				Northwest Territories Waters Regulations s. 9(1)(a), (b), and (c)

						AGRICULTURAL UNDERTAKING

				Enter the volume of authorized water use (m3/year)

				Calculated Annual Water Use Fee ($)										$30.00

						INDUSTRIAL, MINING and MILLING or MISCELLANEOUS UNDERTAKING

				Enter the volume of authorized water use (m3/day)

				Enter the volume of authorized water use (m3/year)

				Calculated Annual Water Use Fee ($)										$30.00

						POWER UNDERTAKING

				Identify the class of Power Undertaking (0, 1, 2, 3, 4, 5, 6)

				For class 6 Power Undertakings enter the authorized output (kW)

				Calculated Annual Water Use Fee ($)										$0.00





Example Calculations

		EXAMPLE OF WATER USE FEES CALCULATIONS (Industrial Undertaking)

		Example # 1) A 4785 m3/day or 1,746,525 m3/year industrial undertaking

		1st 2000 m3/day @ rate of $1.00 per 100 m3/day = $20.00 per day

				2000 m3/day ÷ 100 m3/day = 20 units of 100 m3/day

				20 units of 100 m3/day x $1.00 for each 100 m3/day = $20.00 per day

		2nd 2000 m3/day (for water use between 2000 and 4000 m3/day) @ rate of $1.50 per 100 m3/day = $30.00 per day

				2000 m3/day ÷ 100 m3/day = 20 units of 100 m3/day

				20 units of 100 m3/day x $1.50 for each 100 m3/day = $30.00 per day

		The remaining 785 m3/day (for water use greater than 4,000 m3/day) @ rate of $2.00 per 100 m3/day = $15.70 per day

				785 m3/day ÷ 100 m3/day = 7.85 units of 100 m3/day

				7.85 units of 100 m3/day x $2.00 for each 100 m3/day = $15.70 per day

		Therefore the total daily rate is $65.70 per day

		$20.00 + $30.00 + $15.70 = $65.70 per day

		Thus for a full year of 365 days, the annual fee $23,980.50

				$65.70 per day x 365 days = $23,980.50 per year

		Example #2) A 20 m3/day or 7,300 m3/year industrial undertaking

		20 m3/day (for water use less than 2,000 m3/day) @ rate of $1.00 per 100 m3/day = $0.20 per day

				20 m3/day ÷ 100 m3/day = 0.2 units of 100 m3/day

				0.2 units of 100 m3/day x $1.00 for each 100 m3/day = $0.20 per day

		The other rates do not apply because no water is being used in those quantities.

		Therefore the total daily rate is $0.20 per day

				$0.20 per day + $0.00 for other water rates = $0.20 per day

		Thus for a full year of 365 days the annual fee is $73.00

		$0.20 x 365  days = $ 73.00
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